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OATH OR AFFIRMATION

Joel R.avitz swear or affirm that to the best of my

knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Ouincy Cass Associates Incorporated
as

of November 30 2012_ are true and correct further swear or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary interest in any account classified

solely as that of customer except as follows

REBECCA TERRAZAS

___ Title
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JEI Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3

JEl Information Relating to the Possession or Control Requirements Under Rule 5c3-3

JEl Reconciliation including appropriate explanation of the Computation of Net Capital Under Rule 15c3-l and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule 15c3-3

Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation

JEl An Oath or Affirmation

JEl copy of the SIPC Supplemental Report

report describing any material inadequacies found to exist or found to have existed since the date of the previous audit
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Los Angeiss County

Comm
ExIrns

Jul 12O16
signature

ee

For conditions of confidential treatment of certain portions ofthisflhin see section 240 17a-5e3



SEC
Mali QCNa

Ing

W89hj71

QUINCY CASS ASSOCIATES iNCORPORATED

FINANCIAL STATEMENTS
AND

ACCOMPANYING SUPPLEMENTARY INFORMATION

REPORT PURSUANT TO SEC RULE 17a-5d

FOR THE YEAR ENDED
NOVEMBER 30 2012



QUINCY CASS ASSOCIATES INCORPORATED

Table of Contents

PAGE

SEC Form X-17A-5

Report of Independent Registered Public Accountant

Statement of Financial Condition

Statement of Income

Statement of Changes in Stockholders Equity

Statement of Cash Flows

Notes to Financial Statements 10

Supplementary Information

Schedule 11

Schedule 12

Schedule JIll 12

Schedule IV 13-14

15

Statement of Net Capital

Determination of Reserve Requirements

Information Relating to Possession or Control

SIPC Form

Independent Accountants Report on Applying

Agreed Upon Procedures Related to an Entitys

SIPC Assessment Reconciliation

Report of Independent Registered Public Accountant on Internal Control

Structure required by SEC Rule 17a-5 16 17



BRIAN ANSON
Certified Public Accountant

18425 Burbank Blvd Suite 606 Tarzana CA 91356 Tel 818 401-8800 Fax 818 401-8818

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTANT

Board of Directors

Quincy Cass Associates Incorporated

Los Angeles CA 90025

have audited the accompanying statement of financial condition of Quincy Cass Associates

Incorporated as of November 30 2012 and the related statements of income changes in

stockholders equity and cash flows for the year then ended that you are filing pursuant to Rule

7a-5 under the Securities Exchange Act of 1934 These financial statements are the

responsibility of the Companys management My responsibility is to express an opinion on

these financial statements based on my audit

conducted my audit in accordance with auditing standards of the Public Company Accounting

Oversight Board United States Those standards require that plan and perform the audit to

obtain reasonable assurance about whether the financial statements are free of material

misstatements An audit includes examining on test basis evidence supporting the amounts

and disclosures in the financial statements An audit also includes assessing the accounting

principles used and significant estimates made by management as well as evaluating the overall

financial statement presentation believe that my audit provides reasonable basis for my

opinion

In my opinion the financial statements referred to above present fairly in all material respects

the financial position of Quincy Cass Associates Incorporated as of November 30 2012 and the

results of its operations and cash flows for the year then ended in conformity with accounting

principles generally accepted in the United States of America

My audit was conducted for the purpose of forming an opinion on the basic financial statements

taken as whole The information contained on Schedules I-TV is presented for purposes of

additional analysis and is not required as part of the basic financial statements but is

supplementary information required by Rule 7a-5 of the Securities and Exchange Act of 1934

Such information has been subject to the auditing procedures applied in my audit of the basic

financial statements and in my opinion is fairly stated in all material respect in relating to the

basic financial statements taken as whole

This opinion is intended solely for the information and use of the board of directors the

Securities and Exchange Commission and other regulatory agencies which rely on Rule 7a 5g
under the Securities Exchange Act of 1934 in their regulation of registered brokers and dealers

and is not intended to be and should not be used by anyone other than these specified parties

rin Anson

Certified Public Accountant

Tarzana California

January 18 2013



QUINCY CASS ASSOCIATES INCORPORATED

Statement of Financial Condition

November 30 2012

ASSETS

Cash and cash equivalents

Receivable from clearing

Accounts receivable

Clearing deposit

Fixed assets

net of accumulated depreciation of $403277

Other assets

Total assets

LIABILITIES AND STOCKHOLDERS EQUITY

503541

42075

15 1730

50000

20907

66040

834293

LIABILITIES

Accounts payable and accrued expenses

Commissions payable

Payable to clearing organizations

Total liabilities

Total stockholders equity

Total liabilities and stockholders equity

78946

8012

9094

1407

325000

35530

376304

738241

96052

STOCKHOLDERS EQUITY

Common stock Series no par value 300 shares

authorized 201 shares issued and outstanding

Common stock Series no par value 300 shares

authorized 38.24 shares issued and outstanding

Additional paid in capital

Retained earnings

834293

The accompanying notes are an integral part of these financial statements



QUINCY CASS ASSOCIATES INCORPORATED

Statement of Income

For the year ended November 30 2012

REVENUES

Management and advisory income 756500

Commissions 592940

Interest and dividend income 2261

Other income 51442

Total income 1403143

EXPENSES

Commissions 154603

Clearing chates 65816

Employee compensation and benefits 495913

Legal and professional 88591

Occupancy 181534

Other operating expenses 303390

Total expenses 1289847

INCOME BEFORE INCOME TAXES 113296

INCOME TAX PROVISION Note

Income tax expense 33905

NET INCOME 79391

The accompanying notes are an integral part of these financial statements



QUINCY CASS ASSOCIATES INCORPORATED

Statement of Changes in Stockholders Equity

For the year ended November 30 2012

Common Common

Stock Stock Additional

Series Series Paid-in-capita

Retained

Earnings

Total

Stockholders

Equity

Balance December 2011 1407 325000 35530 296913 658850

Net income 79391 79391

BalanceNovember302012 1407 325000 35530 376304 738241

The accompanying notes are an integral part of these financial statements



QUINCY CASS ASSOCIATES INCORPORATED

Statement of Cash Flows

For the year ended November 30 2012

CASH FLOWS FROM OPERATING ACTIVifIES

Net income 79391

Adjustments to reconcile net income to

net cash provided by operating activities

Lpreciation 16385

Encrease decrease in

Receivable fiom clearing 29673
Accounts receivable 116821

NASDAQ common shares at fair market value 21000

Otherassets 61656

Increase decrease in

Accounts payable and accrued expenses 23877
Commissions payable 4848

Payable to clearing ornizations 6816

Total adjustments 59666

Net cash provided by operating activities 19725

CASH FLOWS FROM INVESTING ACTIVITIES

Purchase offixed assets 17124

Net cash used in investing activities 17124

Increase in cash 2601

Cash-beginning of period 500940

Cash-end of period 503541

Supplemental diselosure of cash flow information

Cash paid during the ar for

Interest

Income taxes 1672

The accompanying notes are an integral part of these financial statements



QUINCY CASS ASSOCIATES INCORPORATED

Notes to Financial Statements

November 30 2012

Note GENERAL AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

General

Quincy Cass Associates Incorporated the Company conducts business processing broker-

dealer transactions on fully disclosed basis investment management of customers accounts

and operational management of various real estate projects typically mobile home parks

Summary of significant accounting policies

The presentation of consolidated financial statements in conformity with accounting principles

generally accepted in the United States of America requires management to make estimates and

assumptions that affect the reported amounts of assets and liabilities and disclosures of

contingent assets and liabilities at the date of the financial statements and the reported amounts

of revenue and expenses during the reporting period Actual results could differ from those

estimates

The Company considers highly liquid investments purchased with maturity of three months or

less to be cash equivalents The company includes money market accounts as cash equivalents

Fixed assets are recorded at cost Repairs and maintenance to these assets are charged to

expense as incurred major improvements enhancing the function and/or useful life are

capitalized When items are sold or retired the related cost and accumulated depreciation are

removed from the accounts and any gains or losses arising from such transactions are

recognized Fixed assets are depreciated by the straight line method over their estimated useful

lives which range from five to seven years

The Company adopted SFAS No 130 Reporting Comprehensive Income which requires that

an enterprise report by major components and as single total the changes in equity There

were no other comprehensive income items for the year ended November 30 2012

FASB ASC 820 defines fair value establishes framework for measuring fair value and

establishes fair value hierarchy which prioritizedthe inputs to valuation techniques Fair value

is the price that would be received to sell an asset or paid to transfer liability in an orderly

transaction between market participants at the measurement date fair value measurement

assumes the transaction to sell the asset or liability or in the absence of principal market the

most advantageous market for the asset or liability Valuation techniques that are consistent with

the market income or cost approach as specified by FASB ASC 820 are used to measure fair

value



QUINCY CASS ASSOCIATES

Notes to Financial Statements

November 30 2012

Note GENERAL AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Continued

The fair value hierarchy prioritizes the inputs to valuation techniques used to measure fair value

into three broad levels

Level inputs are quotes prices unadjusted in active markets for identical assets or

liabilities the Companyhas the ability to access

Level inputs are inputs other than quoted prices included within Level that are

observable for the asset or liability either directly or indirectly

Level inputs are unobservable inputs for the asset or liability and rely on managements

own assumptions about the assumptions that market participants would use in pricing the

asset or liability The unobservable inputs should be developed based on the best

information available in the circumstances and may include the Companys own data

Consolidation and Revenue Recognition

The consolidated financial statements include the results of operations account balances and

cash flows of the Company and its wholly-owned subsidiaries QCA Management Company
Inc and QCA Capital Management Inc All material inter-company balances have been

eliminated Securities transactions are recorded on trade date basis with the related

commission revenues and expenses also recorded on trade date basis

Income Taxes

The Company files consolidated tax return with its subsidiaries Income taxes are calculated

for the Company as stand alone entity The Company recognizes and measures its

unrecognized tax benefits in accordance with FASB ASC 740 Income Taxes when material

Under that guidance the Company assesses the likelihood based on their technical merit that tax

positions will be sustained upon examination based on the facts circumstances and information

available at the end of each tax year The measurement of unrecognized tax benefits is adjusted

when new information becomes available

Securities Owned

Marketable securities owned by the Company are accounted for at market value with market

value based on current published market prices The resulting difference between cost and

market or fair value is included in income



QUINCY CASS ASSOCIATES INCORPORATED

Notes to Financial Statements

November 30 2012

Note DEPOSITS WITH CLEARING ORGANIZATIONS

The Company has entered into clearing agreement with National Financial Services who

carries the accounts of the customers of the Company The Company has deposited $50000

with its clearing firm as security for its transactions with them The balance at November 30

2012 is $50000

Note EQUIPMENT NET

Fixed Assets as of November 30 2012 consists of the following

Fixed Assets 424184

Less accumulated depreciation 403277
20907

Depreciation expense for the year ended November 30 2012 is $16385

Note INCOME TAXES

The income tax provision at November 30 2012 consists of the following

Federal 23095

California 10810

Total Income Tax Expense 33905

Note COMMITMENTS AND CONTINGENCIES

The Company has an operating lease covering its Los Angeles office through June 30 2013

Minimum future rental commitments are

Year Ending Amount

November 30 2013 69076

The Company has an operating lease covering its Boston office through April 30 2013

Minimum future rental commitments are

Year Ending Amount

November 30 2013 30600



QUCASS ASSOCIATES INCORPORATED

Notes to Financial Statements

November 30 2012

Note COMMITMENTS AND CONTINGENCIES

continued

On October 2010 the Company was named as respondent in an arbitration proceeding

initiated by former customer and third-party respondents The claimants allege breach of

fiduciary duty suitability negligence and failure to supervise The arbitration proceeding was

held in November 2011 and the Companyprevailed The claimants then filed an appeal with the

courts and the courts dismissed the appeal The Company submitted request for reimbursement

of attorneys fees and has prevailed in the amount of $75000 plus interest No adjustment has

been made for the reimbursement of legal fees as the Company has not received any amounts as

of the date of these financials

In January 2012 the Company was named as respondent in F1NRA arbitration The issue

pertains to broker/employee of the Company who was hired in December 2011 from another

firm The claim is in response to the employees U-4 filing and language pertaining to prior

employment The employee has an unrelated claim against his former employer and the firm

countersued and included the Company in their countersuit The Companys legal counsel

believes that the allegations against the Company are without merit

Note CONCENTRATION OF CREDIT RISK

The Company is engaged in various trading and brokerage activities in which counterparties

primarily include broker/dealers banks and other financial institutions In the event

counterparties do not fulfill their obligations the Company may be exposed to risk The risk of

default depends upon the creditworthiness of the counterparty or issuer of the instrument To

mitigate the risk of loss the Company maintains its accounts with credit worthy customers and

counterparties

Note NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule

SEC rule 15c3-1 which requires the maintenance of minimumnet capital and requires that the

ratio of aggregate indebtedness to net capital both as defined shall not exceed 15 to Net

capital and aggregate indebtedness change day to day but on November 30 2012 the Company
had net capital of $492191 which was $392191 in excess of its required net capital of

$100000 and the Companys ratio of aggregate indebtedness $96052 to net capital was

0.20 to which is less than the 15 to maximum ratio required of broker/dealer

10



QUCASS ASSOCIATES INCORPORATED

Statement of Net Capital

Schedule

For the year ended November 30 2012

Norkr30 2012

ocItholths ætyNwnth 302012 738241

MI Oth ckdutkiis ci a1IoabIe cruiits 122259

Total capital 860500

Ncn allowible as
ntsreible 61900

Fqiiçmit net 20907

Inwarmit in suIidiat 213252

QhQassds 66010

Thitatie capital 498401

1-hiruts 6210

1ETCAPITAL 492191

Mninumncapital 100000

Fxcencapital 392191

Aggite irwithlrs 96052

Raoofaggte inthedisto rid capital 2P/0

atit piswnt to nile 17a-5d4

AixnciIiation Ath the Ccnjn/s cutatiai of capital

iepias not irtKd1 asth tre no rmterial differene

lxxithe Can/s anpitaticn of capital incKdd

in its atJ FiimXl7A5 Patt llAailthe ciiiitatkii

contained lietin

11

The accompanying notes are an integral part of these financial statements



QUINCY CASS ASSOCIATES INCORPORATED

Schedule II

Determination of Reserve Requirements

Under Rule 5c3-3 of the Securities and Exchange Commission

November 30 2012

The Company is exempt fromthe Res rve Requirement of computation

according to the provision of Rule 15c3-3k2ii

Schedule Ill

Infonnation Relating to Possession or Conirol

Requirements Under Rule 15c3-3

November 30 2012

Tie Company is exempt from the Rule 15c3-3 as it relates to posssion and Control

requirements under the k2ii exemptive provision

The accompanying notes are an integral part of these financial statements
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BRIAN ANSON
Certified Public Accountant

18425 Burbank Blvd Suite 606 Tarzana CA 91356 Tel 818 401-8800 Fax 818401-8818

Independent Accountants Report on Applying Agreed Upon Procedures Related to an Entitys

SIPC Assessment Reconciliation

Board of Directors

Quincy Cass Associates Incorporated

Los Angeles CA 90025

In accordance with Rule 17a-5 e4 under the Securities Exchange Act of 1934 have performed the

procedures enumerated below with respect to the accompanying Scheduled of Assessment and Payments

Assessment Reconciliation Form SIPC-7 to the Securities Investor Protection Corporation SIPC
for the Year Ended November 30 2011 which were agreed to by Quincy Cass Associates Incorporated

and the Securities and Exchange Commission Financial Industry Regulatory Authority Inc and SIPC solely

to assist you and the other specified parties in evaluating Quincy Cass Associates Incorporateds

compliance with the applicable instructions of the General Assessment Reconciliation Form SIPC-7 Quincy

Cass Associates Incorporateds management is responsible for Quincy Cass Associates Incorporateds

compliance with those requirements This agreed-upon procedures engagement was conducted in accordance

with attestation standards established by the American Institute of Certified Public Accountants The

sufficiency of these procedures is solely the responsibility of those parties specified in this report

Consequently make no representation regarding the sufficiency of the procedures described below either for

the purpose for which this report
has been requested or for any other purpose The procedures performed and

my findings are as follows

Compared the listed assessment payment in Form SIPC-7 with respective cash disbursement records entries

from the cash disbursements journal and related bank statements and reconciliations noting no differences

Compared the amounts reported on the audited Form X-17a-5 for the year ended November 30 2012 as

applicable with the amounts reported in Form SIPC-7 for the year ended November 30 2012 noting no

differences

Compared any adjustments reported in Form SIPC-7 with supporting schedules and working papers such as

clearing firms records supporting securities revenues noting no differences

Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related schedules

and working papers such as revenues from third party support and bank records supporting the adjustments

noting no differences

was not engaged to and did not conduct an examination the objective of which would be the expression of

an opinion on compliance Accordingly do not express such an opinion I-lad performed additional

procedures other matters might have come to my attention that would have been reported to you

This report is intended solely for the information and use of the specified parties listed above and is not

intended and should not be used by anyone other than these specified parties

Brian Anson

Certified Public Accountant

Tarzana California

January 18 2013
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BRIAN ANSON
Certified Public Accountant

18425 Burbank Blvd Suite 606 Tarzana CA 91356 Tel 818 401-8800 Fax 818401-8818

REPORT OF INDEPENDENT REGISTERED PUBLIC
ACCOUNTANT ON INTERNAL CONTROL STRUCTURE

REQUIRED BY SEC RULE 17A-5

Board of Directors

Quincy Cass Associates Incorporated

Los Angeles CA 90025

In planning and performing my audit of the financial statements of Quincy Cass Associates

Incorporated for the year ended November 30 2012 in accordance with auditing standards

generally accepted in the United States of America considered its internal control structure

including control activities for safeguarding securities in order to determine my auditing

procedures for the purpose of expressing my opinion on the financial statements and not to

provide assurance on the internal control structure Accordingly do not express an opinion on

the effectiveness of the Companys internal control

Also as required by Rule 17a-5g of the Securities and Exchange Commission have made

study of the practices and procedures including tests of such practices and procedures followed

by Quincy Cass Associates Incorporated including test of compliance with such practices and

procedures that considered relevant to objectives stated in Rule 17a-5g in making the

periodic computations of aggregate indebtedness or aggregate debits and net capital under Rule

7a-3a1 and for determining compliance with the exemptive provisions of rule 5c3-3

Because the Company does not carry securities accounts for customers or perform custodial

functions relating to customer securities did not review the practices and procedures followed

by the Company in any of the following in making the quarterly securities examinations

counts verifications and comparisons iirecordation of differences required by Rule 7a- 13 or

iii in complying with the requirements for prompt payment for securities of Section of

Regulation of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining an internal

control and the practices and procedures referred to in the preceding paragraph In fulfilling this

responsibility estimates and judgments by management are required to assess the expected

benefits and related costs of internal control structure policies and procedures and of the

practices and procedures referred to in the proceeding paragraph and to assess whether those

practices and procedures can be expected to achieve the Commissions above mentioned

objectives Two of the objectives of internal control and the practices and procedures are to

provide management with reasonable but not absolute assurance that assets for which the

Company has responsibility are safeguarded against loss from unauthorized use or disposition

and that transactions are executed in accordance with managements authorization and recorded

properly to permit preparation of financial statements in conformity with generally accepted

accounting principles Rule 17-5g lists additional objectives of the practices and procedures

listed in the preceding paragraph

16



Board of Directors

Quincy Cass Associates Incorporated

Page Two

Because of inherent limitations in internal control or the practices and procedures referred to

above errors or fraud may occur and not be detected Also projection of any evaluation of them

to future periods is subject to the risk they may become inadequate because of changes in

conditions or that the effectiveness of their design and operation may deteriorate

My consideration of the internal control structure would not necessarily disclose all matters in

the internal control that might be material weaknesses under standards established by the

American Institute of Certified Public Accountants and the Public Company Accounting

Oversight Board United States material weakness is condition in which the design or

operation of the specific internal control components does not reduce to relatively low level the

risk that error or fraud in amounts that would be material in relation to the financial statements

being audited may occur and not be detected within timely period by employees in the normal

course of performing their assigned functions However noted no matters involving the internal

control structure including control activities for safeguarding securities which consider to be

material weaknesses as defined above

In addition my consideration of the internal control structure indicated that the Company was in

compliance with the conditions of the exemption under Paragraph iiof Rule 15c3-3 and

no facts came to my attention indicating that such conditions had not been complied with during

the period The scope of my engagement did not include the Anti Money Laundering provision

of the U.S Patriot Act

understand that practices and procedures that accomplish the objectives referred to in the

second paragraph of this report are considered by the Commission to be adequate for its purpose

in accordance with the Securities Exchange Act of 1934 and related regulations and that

practices and procedures that do not accomplish such objectives in all material respects indicate

material inadequacy for such purposes Based on this understanding and on my study believe

that the Companys practices and procedures were adequate at November 30 2012 to meet the

Commissions objectives

This report is intended solely for the information and use of the board of directors the Securities

and Exchange Commission and other regulatory agencies which rely on Rule 7a-5g under the

Securities Exchange Act of 1934 in their regulation of registered brokers and dealers and is not

intended to be and should not be used by anyone other than these specified parties

Brian Anson

Certified Public Accountant

Tarzana California

January 18 2013


